National Income

and Product in 1959

THIS number of the Surver fea-
tures the nationsl invomes nnd product
statistics for 1959, together with in-
proved catimatea Tor 1257 and 1958,

Highlights of 1959 ave reflected in the
summariez on pages 8-12. National
ineome wus neer 5400 billion for the
year, snd GNP reached 3482 bhillion.
Both were higher by « small margin
than the preliminary datn sveiloble lpat
Fobruney hod indicated, as was personal
ineome at $383 billion.

Conapicuous throughout the tables is
the influence of the cyclicn]l upewing i
activity, which emmicd the Nation's
economy [rom the veosssion lows of 1958
to vecord higha last year. The iuercass
in nationsl product smounted to 338
billion or € percont in valua, and was
almoat s large in yeal terms, prices
having advanced only moderately.
Gaing in notionnl income were of
comparable magnitude. '

GNP and notionol Income

Most of the major morkets lor the
natonul output contributed $o the in-
cronsd in aggrepats demand, Invest-
ment in productive focilities moved up
33} billion. DBusiness inveniorics rose
%6 bilhon during the yenr after having
been cut hack $2% billion duning 1068,
Hgusing eonatruction inerenscd by $2
billion. Altegether, gross inveshinont
advanced from $56 billion in 1952 to
372 billion Inst year.

Consumaers spent 520 billion more
than in 1958, the previons pealk: and an
inczenze of $3% billion in povornment
.purchnses reflacted the econtinued up-
trend in State and loeal buying. The
Federal markot lor GNF was stabls at
%53 billion, hownver, nnd the net foreign
balance turned negntive by 81 billien oe
axports leld about evon while imports
rose with general businass.

Like the mincket pattern, the indus-
trial strueture of output lost year

lentared widesprend invresses in acliv-
ity. Matignal income was up in the
great nsjority of nonfern industries—
though o decling in agriculture reaulted
{rom [nitn price weakness and vising
production costs, Qutside of Tarming,
increnses oecsnred in avery major type
of enrninge—employee compensation,
carperuste proefits, net income of business
and prolessionnl proprietors, and in-
torest end rental income. Compenss-
tion of employees, up 8 porcent for the
yenr, necounted for $21 Eillion or two-
thirds of the overall rise of $32 hillion
in pakional ingomea, In relative terms,
the most prongunced improvemsnt
ghown [or any income shore was the 26
percent rehound of corporate profits,
which had been off sharply in 1968 dus
to the rocession,

Ouarterly swings

The course of events during the year
wis greatly influenced by the worle stop-
pageinstsal.  Eeonomis nedivity in the
Frat hall wae stimuloted by onticipi-
tory buyivg, ohd overall production
rose in the spring to o quarterly Ligh for
the year. Through most of the seeond
balf, business waz bampered by the
materinle shortopes and purehasing
power laszses doe directly and indirectly
to the pirike. A vigorons rebound got
underv iy shortly before the end of the
yonr; oukput was np apprecinbly for the
fourth quarter, nnd pnssed $500 billion
in tha epening quarter af 1980.

Seope of this report

Thiz gonerul ecguomic baelground
was brought sut a8 it developed, in the
aunrberly tables and analyses published
in the Syrvzy at the time. The pres-
ent report details in consecutive spetions
the 1959 pattorng of netionol product
and ingoma, consumer income nnd out-
lny, government fisenl operntions, lor-

eign teade and panyments affecting the
U5, economy, saving and investment
activitiez, and the experience of euch of
the many industry groups which con-
tribute to the national cutput. Por-
spective is lent by the inclusion of
comparable eetimates for 1956-568, and
for the important ngeregates the nunual
tobuls are re-published back to 1947,

Mast of these materiala are presented
here through 2950 {or the first time;
nnd messures publisked emlier have
been strengthened statistically by in-
corporeting date {rom 1957 and 1958
eome tnx retoros and certain abher
basic matarinls which bave recently
been tabulated for those years, as well
ag payroll datn reported under the
State Unemployment Insurance Pro-
gramz and o veriety of other mununl
siatiztica now ot hand for 1958, Re-
vised estimates of residentinl construe-
tion activity, scheduled to be issued
this swmmer, hnws not hesn incor-
povated.

Arrangement of wbles

The grouping of the tables in ibe
present vepart corresponds closely to
that followed in LB [Freome wnd
Dutprd, except that the moat widely
used suoual and quarterly swmmaries
are presented fust, Referonces to the
tables in IL8. Fneome and Chdput
appear in paventheses Iollowing the
table titlee: and on the back cover is a
list of the 78 Fneome and Culpwd
tables showing the pages on whick they
are carmied forward in the present
roport.

Also on the back eover of this issue je
information on how to order U8
fnsome and Owipit and ite companison
volumies, wbich topether with this
issue of the Survpy econtain the Full mol
of natioual insoma and product statis-
tiee, interpretntive conment, and meth-
odologienl notes,
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